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Exploration and Successful Practice of the Oil Lifting and Product Sharing Model for
the Development of Offshore Joint-venture Qilfields Tied-in to the Sole-own Oilfields
Kong Xin ( CNOOC China Limited, Shenzhen Branch, Shenzhen Guangdong 518000, China )

Abstract: In the situation where an offshore joint-venture oilfield, owned by both the foreign company and the
national company, is tied-in to a sole-own oilfield which is owned by the national company, resulting in the mixed storage
and mixed sales of the oil flows from these oil fields in the same FPSO, while the foreign partners insist on retaining the
right to export and sell crude oil, how to design a rational oil lifting and product sharing scheme that can not only meet
the needs of both Chinese and foreign parties but also comply with the requirements of the fiscal and taxation system is
an urgent issue that needs to be solved by both Chinese and foreign parties before the joint-venture oilfield is put into
production. This article elaborates in detail on the design of the oil lifting and product sharing model before China’ s VAT
Reform (Replacement of Business Tax with Value-Added Tax) and key post-reform adjustments for a certain joint-venture
oilfield in China’ s maritime area which is tied-in to a sole-own oilfield. It summarizes the practical achievements before
and after the VAT Reform, offering valuable insights for the oil lifting and product sharing work of other offshore joint-
venture oilfields in China that are tied-in to sole-own oilfields while the foreign parties insist on retaining the right to export
and sell crude oil.
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